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VERY SUBSTANTIAL DISPOSAL

DISPOSAL OF 100% EQUITY INTEREST IN

東莞童園實業有限公司

(DONGGUAN KIDDIELAND INDUSTRIAL CO., LTD.)

AND

SPECIAL CASH DIVIDEND

THE DISPOSAL

On 5 August 2019 (after trading hours), the Vendor (a wholly-owned subsidiary of the

Company), the Purchaser and the Target Company entered into the Agreement,

pursuant to which the Vendor has conditionally agreed to sell and the Purchaser has

conditionally agreed to purchase 100% equity interest in the Target Company for the

consideration of RMB320 million (approximately HK$363 million).

The Target Company was incorporated in the PRC and is an indirect wholly-owned

subsidiary of the Company. It is principally engaged in the manufacturing of toys, with

its existing production and ancillary facilities located at the Factory Land in

Dongguan, Guangdong Province, the PRC.

SPECIAL CASH DIVIDEND

Conditional upon completion of the Disposal, the Special Cash Dividend will be paid

to the Shareholders whose names appear in the register of members of the Company on

a record date to be fixed and announced. The Special Cash Dividend will be paid out of

the net proceeds from the Disposal after taking into account the future business

development and operation and working capital needs of the Group.
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IMPLICATIONS UNDER THE LISTING RULES

As the highest applicable percentage ratio calculated pursuant to Rule 14.07 of the

Listing Rules in respect of the Disposal exceeds 75%, the Disposal constitutes a very

substantial disposal of the Company under Chapter 14 of the Listing Rules and is

therefore subject to reporting, announcement, circular and shareholders’ approval

requirements under Chapter 14 of the Listing Rules.

GENERAL

The EGM will be convened and held by the Company to seek the Shareholders’

approval of the Disposal, the Agreement and the transactions contemplated

thereunder. A circular containing, among other things, (i) details of the Disposal

and the Agreement and information relating to the Special Cash Dividend, (ii) a notice

of the EGM; and (iii) other information as required under the Listing Rules is expected

to be despatched to the Shareholders on or before 30 August 2019 to allow sufficient

time for the preparation of the relevant information to be included therein.

Completion of the Disposal is conditional upon the satisfaction of the condition set out in

the section headed “Condition Precedent” in this announcement. Accordingly, the

Disposal may or may not proceed. The payment of the Special Cash Dividend is

conditional upon completion of the Disposal. Shareholders and potential investors of the

Company should therefore exercise caution when dealing in the securities of the

Company.

THE DISPOSAL AND THE AGREEMENT

On 5 August 2019 (after trading hours), the Vendor (a wholly-owned subsidiary of the

Company), the Purchaser and the Target Company entered into the Agreement pursuant

to which the Vendor has conditionally agreed to sell and the Purchaser has conditionally

agreed to purchase 100% equity interest in the Target Company. The principal terms of

the Agreement are summarised as below.

Date

5 August 2019

Parties

(1) Vendor: Kiddieland Industrial Limited, a wholly-owned subsidiary of

the Company

(2) Purchaser: 東莞市盛托投資股份有限公司 (Dongguan Shengtuo Investment

Co., Ltd.)
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(3) Target Company: 東莞童園實業有限公司 (Dongguan Kiddieland Industrial Co.,

Ltd.)

To the best knowledge, information and belief of the Directors, after having made all

reasonable enquiries, the Purchaser and its ultimate beneficial owner are third parties

independent of the Company and its connected persons (as defined under the Listing

Rules).

Assets to be disposed of

100% equity interest in the Target Company (including all rights which the Target

Company may have in the Factory Land and the buildings erected thereon, equipment

and facilities and appurtenance).

Further information on the Target Company is set out in the section headed

“Information on the Target Company” in this announcement.

Consideration

The Consideration for the Disposal is RMB320 million (approximately HK$363 million),

which will be paid by the Purchaser in cash by three instalments into a jointly controlled

account (共管賬戶) (the ‘‘Jointly Controlled Account’’) opened with the Bank which will

arrange for remittance of such amounts into the Group’s designated Hong Kong bank

account in the following manner:

(1) RMB160 million (approximately HK$182 million), being 50% of the Consideration,

shall be paid by the Purchaser into the Jointly Controlled Account within 10 days

from the signing of the Agreement, which amount shall be paid to the Vendor in

accordance with the transaction funds supervision agreement entered into between

the Bank, the Purchaser and the Vendor in relation to the Jointly Controlled

Account (the ‘‘Supervision Agreement’’);

(2) RMB128 million (approximately HK$145 million), being 40% of the Consideration,

shall be paid by the Purchaser into the Jointly Controlled Account within 3 days

after (i) it has completed its due diligence investigation on the Target Company, (ii)

the public notice to third party creditors of the Target Company has expired, and

(iii) the Vendor has settled all third-party liabilities of the Target Company, which

amount shall be paid to the Vendor in accordance with the Supervision Agreement

within 3 days after the completion of the transfer of 100% interest of the Target

Company to the Purchaser (i.e. the Completion Date) and the parties have completed

all procedures relating to such transfer of interest and all third-party liabilities of the

Target Company have been settled by the Vendor; and
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(3) RMB32 million (approximately HK$36 million), being the balance of the

Consideration, shall be paid by the Purchaser into the Jointly Controlled Account

one and a half years from the date of the Agreement, which amount shall be paid to

the Vendor in accordance with the Supervision Agreement.

As there are exchange control regulations in the PRC governing the transfer of funds out

of the PRC, the Vendor, the Purchaser and the Bank entered into the Supervision

Agreement pursuant to which the funds will be paid by the Purchaser to the Bank and

then remitted to the Group’s bank account in Hong Kong after foreign exchange

regulatory formalities have been cleared. Although the second instalment of the

Consideration will only be paid to the Vendor within 3 days after the Completion

Date, it will have been paid by the Purchaser into the Jointly Controlled Account prior to

the Completion Date, and unless there are unforeseen circumstances such as change in

exchange control regulations which are beyond the parties’ control, the Bank will be

required to remit such amount to the Group once the formalities have been completed

and the relevant documents have been provided to the Bank. The Directors therefore

believe that there is minimal risk that the Group will not be able to receive at least 90%

of the Consideration if the Disposal is completed.

If payment of any instalment of the Consideration by the Purchaser is delayed for more

than 30 days, the Vendor shall have the right to (i) terminate the Agreement, in which

case it shall within 3 days refund all amounts of the Consideration paid by the Purchaser,

and the Purchaser shall pay Liquidated Damages to the Vendor; or (ii) continue to

perform the Agreement, in which case liquidated damages calculated at a rate of 0.10%

of the unpaid Consideration is payable by the Purchaser to the Vendor for each overdue

date.

The Purchaser took the initiative to approach the Vendor in relation to the Disposal and

the Vendor and the Purchaser then entered into discussions concerning the business and

financial position of the Target Company as well as the assets which will be retained in

the Target Company after the Realignment. After such discussions, the Consideration

was the amount finally offered by the Purchaser to acquire the Target Company and all

rights which the Target Company may have in the Factory Land and the buildings

erected thereon, equipment and facilities and appurtenance. As it is expected that the net

asset value of the Target Company attributable to the owners of the Target Company at

the time of completion of the Disposal (assuming that it takes place on 15 November

2019) will be approximately HK$84 million, the Consideration represents a premium of

approximately 332% over such net asset value of the Target Company. While the factors

which the Purchaser had taken into account when determining the amount of the

Consideration to offer as well as the reason for the substantial premium over the net asset

value of Target Company were not revealed to the Vendor, taking into account the

considerable amount of premium over the net asset value of the Target Company after

completion of the Intra-group Transfer (as defined below) and the Realignment, the

Directors are of the view that the amount of the Consideration offered by the Purchaser
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is acceptable and financially rewarding to the Group, and is fair and reasonable so far as

the Group is concerned and is in the interest of the Group and the Shareholders as a

whole.

Condition precedent

Completion of the Disposal is conditional upon the approval of the transactions

contemplated under the Agreement by the Shareholders at the EGM.

Completion

Completion of the Disposal shall take place on the date on which the Purchaser obtains

the new business license of the Target Company issued by the relevant local

Administration of Industry and Commerce (工商局) of the PRC (the ‘‘Completion Date’’).

Leaseback Arrangement

The Purchaser had also agreed with the Vendor under the Agreement to grant to the

Vendor a lease of the factory and buildings occupied by the Target Company which

houses the Group’s existing production and ancillary facilities located at the Factory

Land for a period of three years from the Completion Date (the ‘‘Leaseback

Arrangement’’). The Leaseback Arrangement can be terminated by the Vendor by

giving 2 months’ written notice to the Purchaser any time.

The first 18 months of the term of the Leaseback Arrangement will be rent-free and a

monthly rental of RMB200,000 (approximately HK$227,000) will be payable by the

Vendor for the remaining 18 months. During the term of the Leaseback Arrangement, the

Vendor shall be responsible for all expenses incurred in connection with the Vendor’s

manufacturing operations and use of the relevant premises.

The Vendor and the Purchaser shall arrange for a separate lease agreement to be entered

into in connection with the Leaseback Arrangement and the Vendor may designate its

subsidiary to enter into such lease agreement with the Target Company and to use the

relevant premises.

Labour Arrangement

Prior to the Purchaser obtaining 100% interest in the Target Company, the Vendor shall

procure that all labour relationship between the Target Company and its employees are

terminated, and that all wages, outstanding fees, insurance and taxes payable in

connection with such termination are fully settled.

Liability for breach of contract

In the case of non-performance of the Agreement by any party to the Agreement, the

party in default shall compensate the non-defaulting party for its actual losses and shall

pay Liquidated Damages to the non-defaulting party.
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If the Purchaser discovers any falsity in the representations and warranties made by the

Vendor during the course of due diligence after the signing of the Agreement, the

Purchaser shall have the right to terminate the Agreement whereupon the Vendor shall

refund such amount of the Consideration already paid by the Purchaser and shall pay

Liquidated Damages to the Purchaser.

If the Vendor fails to deliver 100% equity interest in the Target Company (including all

rights which the Target Company may have in the Factory Land and the buildings

erected thereon, equipment and facilities and appurtenance) to the Purchaser within the

agreed time, liquidated damages calculated at a rate of 0.10% of the Consideration is

payable by the Vendor to the Purchaser for each overdue date; and if the Vendor still fails

to deliver the aforesaid interest to the Purchaser after the expiration of 30 days, the

Purchaser shall have the right to terminate the Agreement, whereupon the Vendor shall

within 3 days refund all sums already paid by the Purchaser and pay Liquidated Damages

to the Purchaser.

If the registration of change in respect of the transfer of 100% equity interest in the

Target Company to the Purchaser cannot be completed on time due to the Vendor’s fault,

the Purchaser shall have the right to decide either to (i) negotiate with the Vendor to

extend the time for completing the relevant registration procedures; or (ii) terminate the

Agreement, in which case the Vendor shall within 3 days refund all sums already paid by

the Purchaser, compensate the Purchaser for its actual losses and pay Liquidated

Damages to the Purchaser.

INFORMATION ON THE TARGET COMPANY

The Target Company was incorporated in the PRC and is an indirect wholly-owned

subsidiary of the Company. It is principally engaged in the manufacturing of toys

products, with its existing production and ancillary facilities located at the Factory Land

in Dongguan, Guangdong Province, the PRC.

The unaudited net asset value of the Target Company as at 30 April 2019 amounted to

approximately HK$70 million. As disclosed in the prospectus of the Company dated 11

September 2017, the Target Company was established to take over all business and

operations of DG Kiddieland Factory by way of ‘‘transformation on the same site

without cessation of production’’ (就地不停產轉型) (the ‘‘Transformation’’). In

connection therewith, the Target Company took over the business and operations of

DG Kiddieland Factory since the Transformation and all the fixed assets of DG

Kiddieland Factory were transferred to the Target Company in stages, and was

completed in mid-June 2019 (the ‘‘Intra-group Transfer’’). In addition, the Group

established a new subsidiary in the PRC in October 2018 (the ‘‘New Company’’) and

started an internal business realignment exercise to reallocate the majority of the Group’s

assets, whereby certain desired products, related moulds and relevant machineries, of

which the total book value (which is the same as the transfer price) amounts to

approximately HK$19.4 million, are in the process of being assigned to the New
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Company (the ‘‘Realignment’’). Due to the Realignment, there will be a vast difference

between the business operations and assets of the Target Company as at the date of this

announcement and those at the time of completion of the Disposal, which is expected to

take place after completion of the Realignment. Immediately after completion of the

Disposal (assuming that it takes place on 15 November 2019), it is expected that the

carrying value of the fixed assets held by the Remaining Group will be approximately

HK$42 million.

Set out below are the unaudited profit before and after taxation of the Target Company

for the two financial years ended 30 April 2018 and 30 April 2019 prepared in accordance

with Hong Kong Financial Reporting Standards:

For the year ended 30 April

2018 2019

Profit before taxation HK$4,604,000 HK$3,888,000

Profit after taxation HK$3,453,000 HK$2,957,000

As the above information on the net asset value as well as the profit before and after

taxation of the Target Company as at 30 April 2019 relates to a period prior to the

Realignment, they may be significantly different from the net asset value as well as the

profit before and after taxation of the Target Company at the time of completion of the

Disposal which is expected to take place after completion of the Realignment. It is

expected that the net asset value of the Target Company attributable to the owners of the

Target Company at the time of completion of the Disposal (assuming that it takes place

on 15 November 2019) would be approximately HK$84 million. The unaudited financial

information of the Target Company for the year ended 30 April 2019 and as at 30 April

2019 assuming that both the Intra-group Transfer and the Realignment had been

completed will be included in the circular to be despatched by the Company to the

Shareholders in connection with the Disposal.

FINANCIAL IMPACT OF THE DISPOSAL AND INTENDED APPLICATION OF

PROCEEDS

Upon completion of the Disposal, the Company will no longer hold any interest in the

Target Company, the Target Company will cease to be an indirect wholly-owned

subsidiary of the Company and the financial results of the Target Company will no

longer be consolidated into the financial statements of the Group with effect from the

Completion Date.

The Group expects to recognize an estimated net gain of approximately HK$180 million

from the Disposal which is calculated with reference to the carrying amount of the assets

to be disposed of as at 30 April 2019 and other directly related costs, including taxes.
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It is expected that the net proceeds from the Disposal will amount to approximately

HK$270 million. It is proposed that part of the net proceeds from the Disposal, which is

expected to be approximately HK$150 million, will be distributed to the Shareholders in

the form of a special cash dividend, further information of which is set out in the section

headed ‘‘Special Cash Dividend’’ in this announcement. The balance of the net proceeds

is currently intended to be retained for the following purposes:

. approximately HK$50 million to be applied towards product development,

expansion of market and channel;

. approximately HK$15 million to cater for future manufacturing facilities relocation

charges; and

. approximately HK$55 million for use as general working capital.

REASONS FOR AND BENEFITS OF THE DISPOSAL

The Disposal is beneficial to the Group and the Shareholders as a whole from a financial

perspective since it would have minimal impact on the Group’s everyday business

operations and part of the net proceeds from the Disposal will be retained by the Group

as working capital and future expansion use.

As disclosed in the prospectus of the Company dated 11 September 2017, the Group

adopts a global licensing strategy to acquire licensed rights from major entertainment

properties licensors and most of its products are co-branded with such licensed

entertainment properties so as to leverage on the marketing benefits of the

internationally renowned entertainment properties to expediently gain consumer

awareness, recognition of authenticity and establish credibility and market acceptance

from the mass market. This licensing strategy of the Group has offered to the Group a

competitive advantage which is not available to most other Hong Kong-based toy

companies. The Group will continue to identify and enter into licensing arrangements for

new and rising properties with traits which it sees as distinct and captivating.

The challenge for the Group over the last two years has been the shrinkage of traditional

retail customers due to a relatively poor global economy as well as the emergence of

internet sales. The Group is now investing more resources in internet sales and believes

that continuing its emphasis on internet sales will contribute to the growth of the Group.

Recently, the trade war between the U.S. and the PRC has become more imminent than

ever. In the event that U.S. tariffs are imposed on toys imported from the PRC, even if

customers are willing to help absorb some of the tariffs imposed, sales and profit margin

of the Group will be inevitably diminished. The Group is therefore considering the

feasibility of relocating its production facilities to somewhere else and the proceeds from

the Disposal can be applied to fund such relocation.
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The net proceeds from the Disposal will provide the Group with financial resources to

pursue new opportunities such as further development of its 6V rechargeable powered

ride-ons, which is a new category of product started by the Group in 2018. The Disposal

will also allow the Group to have more financial flexibilities in exploring new production

facilities located elsewhere (e.g. remote parts of the PRC, Vietnam or Cambodia) that

will hopefully offer more competitive production costs and more stable labour supply.

With the Leaseback Arrangement, the Remaining Group will have up to three years to

identify an appropriate replacement factory location and implement the relocation in an

orderly manner, which is expected to be financed by part of the net proceeds from the

Disposal.

Further, the Directors believe that the net proceeds from the Disposal will far exceed the

value of retaining the Target Company within the Group. Since the Target Company

possesses some moulds and relevant machineries which, in the view of the Company’s

management, cannot sustain profitability in the long run, coupled with the fact that the

Purchaser is offering to acquire the interest in Target Company at a consideration far

exceeding its net asset value, the Directors are of the view that the Disposal is financially

rewarding to both the Company and its Shareholders in the long-term.

Prior to the Realignment, the Target Company was the operating entity that owned the

majority of the machineries and moulds used to produce all the toys sold by the Group,

whereas after the Realignment, the New Company will take over the business, operations

and production activities of the Target Company at the same location under the

Leaseback Arrangement. Therefore, after completion of the Disposal, the Remaining

Group will continue to carry on its existing toy manufacturing business through the New

Company. While some moulds and machineries with a total book value of approximately

HK$17 million as at 31 July 2019 will be retained in the Target Company after the

Realignment and will be disposed of along with the Target Company, they represent a

lowly-utilized and obsolete product line which contributed only approximately 5.7% of

the Group’s total revenue for the year ended 30 April 2019. Accordingly, the financial

impact on the Group from the disposal of these assets is expected to be immaterial and

the savings on the disposal of such moulds are expected to exceed the financial impact on

the loss of sales. Further, new products developed and launched by the Group are also

expected to make up for the reduction of revenue. Therefore, it is expected that the

Group’s production will not be materially affected by the Disposal.

The Directors are of the view that the terms of the Disposal and the Agreement are fair

and reasonable and the entering into of the Agreement is in the interest of the Company

and the Shareholders as a whole.

SPECIAL CASH DIVIDEND

Conditional upon completion of the Disposal, a special cash dividend (‘‘Special Cash

Dividend’’) which is expected to be approximately HK$150 million will be paid to the

Shareholders whose names appear in the register of members of the Company on a record
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date to be fixed and announced. The Special Cash Dividend will be paid out of the net

proceeds from the Disposal after taking into account the future business development

and operation and working capital needs of the Group, and will represent approximately

56% of the net proceeds from the Disposal. The Special Cash Dividend will allow the

Shareholders to immediately realise the value from their shareholdings in the Company.

Further details of the record date, the actual amount of the Special Cash Dividend, the

pay-out date of the Special Cash Dividend and the book closure date will be announced

as soon as practicable after completion of the Disposal.

INFORMATION ON THE GROUP, THE VENDOR AND THE PURCHASER

The Company is an investment holding company and its subsidiaries are principally

engaged in the manufacturing and selling of toy products.

The Vendor is a wholly-owned subsidiary of the Company principally engaged in toys

development, manufacturing activities and managing the production facilities in

Tangxia, Dongguan, Guangdong Province, the PRC.

The Purchaser is a company incorporated in the PRC with limited liability and is

principally engaged in investment holding. So far as the Company is aware, the Purchaser

is ultimately owned as to 60% by Mr. Zhou Bing-hui (周炳輝) and as to 40% by Mr. Yin

Zi-xiang (殷自想).

IMPLICATIONS UNDER THE LISTING RULES

As the highest applicable percentage ratio calculated pursuant to Rule 14.07 of the

Listing Rules in respect of the Disposal exceeds 75%, the Disposal constitutes a very

substantial disposal of the Company under Chapter 14 of the Listing Rules and is

therefore subject to reporting, announcement, circular and shareholders’ approval

requirements under Chapter 14 of the Listing Rules.

The EGM will be convened and held by the Company to seek the Shareholders’ approval

of the Disposal, the Agreement and the transactions contemplated thereunder. A circular

containing, among other things, (i) details of the Disposal and the Agreement and

information relating to the Special Cash Dividend, (ii) a notice of the EGM; and (iii)

other information as required under the Listing Rules is expected to be despatched to the

Shareholders on or before 30 August 2019 to allow sufficient time for the preparation of

the relevant information to be included therein.

As at the date of this announcement, KLH Capital held 750,000,000 Shares representing

75% of the issued share capital of the Company as at the date of this announcement.

KLH Capital had undertaken to the Purchaser that it shall appoint a representative to

attend the EGM and vote in favour of the resolution(s) to approve the Disposal, the

Agreement and the transactions contemplated thereunder at the EGM.
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Completion of the Disposal is conditional upon the satisfaction of the condition set out in

the section headed ‘‘Condition Precedent’’ in this announcement. Accordingly, the Disposal

may or may not proceed. The payment of the Special Cash Dividend is conditional upon

completion of the Disposal. Shareholders and potential investors of the Company should

therefore exercise caution when dealing in the securities of the Company.

DEFINITIONS

In this announcement, unless otherwise indicated in the context, the following terms shall

have the meanings set out below:

‘‘Agreement’’ the equity transfer agreement dated 5 August 2019 entered into

between the Vendor, the Purchaser and the Target Company in

relation to the Disposal

‘‘Bank’’ 中國農業銀行股份有限公司東莞塘廈支行 (Agricultural Bank of

China Limited Dongguan Branch Tangxia Sub-Branch)

‘‘Board’’ the board of the Directors

‘‘Company’’ Kiddieland International Limited, an exempted company

incorporated in the Cayman Islands with limited liability, the

shares of which are listed on the Stock Exchange (Stock Code:

3830)

‘‘Completion Date’’ has the meaning ascribed to it under the section headed

‘‘Completion’’ in this announcement

‘‘Consideration’’ the consideration for the Disposal, being RMB320 million

(approximately HK$363 million)

‘‘DG Kiddieland

Factory’’

東莞塘廈童園玩具廠 (Dongguan Tangxia Kiddieland Toy

Factory), a contract processing factory (來料加工廠)

established in the PRC on 9 April 1998 in accordance with an

agreement entered into between the Vendor and 東莞市塘廈鎮鎮

聯經貿有限公司 (Dongguan Tangxia Town Zhenlian Jingmao

Co., Ltd.)

‘‘Director(s)’’ the director(s) of the Company

‘‘Disposal’’ the disposal of 100% equity interest in the Target Company by

the Vendor to the Purchaser in accordance with the terms and

conditions of the Agreement
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‘‘EGM’’ the extraordinary general meeting of the Company to be

convened and held for the Shareholders to consider and, if

thought fit, to approve the Disposal, the Agreement and the

transactions contemplated thereunder

‘‘Factory Land’’ the land with a site area of approximately 91,879 square meters

located at Gao Li Industrial Area, Tangxia, Dongguan,

Guangdong Province, the PRC, where the Group’s production

and ancillary facilities are located

‘‘Group’’ the Company and its subsidiaries

‘‘HK$’’ Hong Kong dollar(s), the lawful currency of Hong Kong

‘‘Hong Kong’’ the Hong Kong Special Administrative Region of the PRC

‘‘Jointly Controlled

Account’’

has the meaning ascribed to it under the section headed

‘‘Consideration’’ in this announcement

‘‘KLH Capital’’ KLH Capital Limited, a controlling shareholder of the Company

‘‘Leaseback

Arrangement’’

has the meaning ascribed to it under the section headed

‘‘Leaseback Arrangement’’ in this announcement

‘‘Liquidated

Damages’’

the maximum amount of liquidated damages permitted under the

prevailing PRC laws and regulations and their judicial

interpretations, the actual amount of which is subject to

determination in accordance with the effective PRC court

documents

‘‘Listing Rules’’ Rules Governing the Listing of Securities on the Stock Exchange

‘‘New Company’’ has the meaning ascribed to it under the section headed

‘‘Information on the Target Company’’ in this announcement

‘‘PRC’’ People’s Republic of China, which, for the purpose of this

announcement, excludes Hong Kong, the Macau Special

Administrative Region of the PRC and Taiwan

‘‘Purchaser’’ 東莞市盛托投資股份有限公司 (Dongguan Shengtuo Investment

Co., Ltd.), a company established in the PRC

‘‘Realignment’’ has the meaning ascribed to it under the section headed

‘‘Information on the Target Company’’ in this announcement

‘‘Remaining Group’’ the Group excluding the Target Company
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‘‘RMB’’ Renminbi, the lawful currency of the PRC

‘‘Share(s)’’ share(s) of HK$0.10 each in the share capital of the Company

‘‘Shareholder(s)’’ holder(s) of the Share(s)

‘‘Special Cash

Dividend’’

the special cash dividend as more particularly described in the

section headed ‘‘Special Cash Dividend’’ in this announcement

‘‘Stock Exchange’’ The Stock Exchange of Hong Kong Limited

‘‘Supervision

Agreement’’

has the meaning ascribed to it under the section headed

‘‘Consideration’’ in this announcement

‘‘Target Company’’ 東莞童園實業有限公司 (Dongguan Kiddieland Industrial Co.,

Ltd.), a wholly foreign owned enterprise established in the PRC

and an indirect wholly-owned subsidiary of the Company

‘‘U.S.’’ the United States of America

‘‘Vendor’’ Kiddieland Industrial Limited, a company incorporated in Hong

Kong and a wholly-owned subsidiary of the Company

‘‘%’’ per cent

English names of the PRC established companies in this announcement are only translations

of their official Chinese names. In case of inconsistency, the Chinese names prevail.

For the purpose of this announcement, RMB has been converted into HK$ at the rate of

RMB0.88 to HK$1.00 for illustration purpose only. No representation is made that any

amounts in RMB or HK$ have been, could have been or could be converted at the above rate

or at any other rates or at all.

For and on behalf of the Board

Kiddieland International Limited

Lo Hung

Chairman

Hong Kong, 5 August 2019

As at the date of this announcement, the Board comprises Mr. LO Shiu Kee Kenneth,

Ms. LO Shiu Shan Suzanne, Ms. SIN LO Siu Wai Sylvia, Mr. LO Hung and Ms. LEUNG

Siu Lin Esther as the Executive Directors and Ms. TSE Yuen Shan, Mr. MAN Ka Ho

Donald and Mr. CHENG Dominic as the Independent Non-executive Directors.
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